
“What Is A Co-Op?” - 1241 W Granville #3E
1. A Co-op is a corporation comprised of a group of owners who own a property and 
the property’s common areas/ elements together. The co-op can be a building or a 
group of dwelling units. Owners are entitled to occupy the unit, use the common areas 
and participate in voting for the board of directors that oversees the operations and 
management of the cooperative.

2. Each co-op owner does not directly “own” their specific unit, but instead owns a 
proportionate share in the corporation. For the Granville co-op this means that each 
owner owns shares of the building equivalent to 1/6 of the total building value. Along 
with these shares, the owner also receives and executes an occupancy agreement 
with the corporation which provides occupancy rights for the buyer’s specific unit (this 
occupancy agreement gives the owner the same rights that typically would be  
expected from a normal condo -- sole occupancy rights for your unit, rights to modify 
your interior space, etc.). 

A major benefit of this system over a traditional condo agreement is that the full 
building is taxed as a single unit, unlike a condo building where each unit is taxed 
individually. Notice how low the taxes are for this Unit 3E listing as an example of 
this benefit!

3. The board of directors in a co-op usually has the right to review the prospective 
owner/purchaser before a sale is finalized. For this unit this process will look like the 
following: 

• The prospective buyer will fill out a questionnaire and submit documentation 
about income / asset history to the board (the board is comprised of a resident of 
each unit - so 6 people who live in the building).

• The prospective buyer will have an informal in-person (or zoom) meeting with the 
board.

• The board will then vote on whether to approve the sale.

Note that the Granville board does not have any specific income requirements or 
down-payment minimums required to accept an offer (and historically the seller is 
not aware of any instance where a prospective buyer was denied). Typically this 
process serves mostly as a meet and greet opportunity which allows a prospective 
buyer to meet their neighbors before final closing.

4. Regardless of how the co-op board assesses the potential purchaser/new owner, 
co-ops must abide by Fair Housing Laws and not discriminate against any of the  
protected classes.


